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FARM  COSTS  AND  RETURNS,  1945-48 
COMMERCIAL  FAMILY- OPERATED  FARMS  IN  7  MAJOR  FARMING  REGIONS 


Eiis  report  is  another  in  a  series  which  presents  information  on  changes 
in  farm  organization  and  production,  capital  investment,  technological  develop¬ 
ments,  mechanization  and  efficiencies  in  production,  yields,  prices,  costs  and 
returns  on  farms  by  type,  size,  and  location.  It  brings  to  date  the  summary 
information  on  15  types  of  farms  presented  in  F.M.  55 >  Typical  Family-Operated 
Farms ,  1930-45 ,  and  F.M.  71>  Commercial  Family-Operated  Cattle  Ranches.  Inter¬ 
mountain  Region.  1930-47. 

The  data  in  this  report  are  assembled  in  such  a  manner  as  to  give  a 
rather  complete,  current  statistical  picture  of  each  farm  on  one  page.  Statis¬ 
tical  Bulletin  No.  83,  Farm  Production.  Practices.  Costs  and  Returns,  gives  a 
comparison  between  types  of  farms  of  such  things  as  production,  yields,  mech¬ 
anization,  efficiency  in  production,  returns  to  labor,  and  gross  income.  This 
bulletin  also  shows  how  production,  yields  and  efficiencies  on  these  selected 
types  of  commercial  family-operated  farms  compare  with  the  agriculture  of  the 
region  in  which  they  are  located. 

The  high  level  of  prices  was  an  important  factor  in  the  high  incomes 
most  farmers  received  in  1948.  Although  prices  for  farm  products  declined  dur¬ 
ing  the  year  as  prospects  for  bumper  crops  improved,  farmers  were  able  to  sell 
a  large  volume  of  products  at  relatively  high  prices.  For  13  of  the  15  types 
of  farms  studied,  gross  farm  income  in  1947  was  the  highest  on  record  up  to 
that  time.  For  7  types  of  farms  gross  income  continued  to  rise  in  1948.  For 
8  others,  however,  gross  income  in  1948  was  lower  than  in  1947* 

Farm  costs  also  have  gone  up  with  rising  prices.  But  higher-than-aver- 
age  production  plus  increased  efficiency  in  production  have  been  important 
factors  generally  in  holding  down  unit  costs.  Prices  paid  for  materials  and 
services  used  in  production  have  nearly  doubled  since  the  prewar  period  of 
1935“39-  Therefore,  despite  increased  efficiencies,  unit  production  costs 
have  risen  when  measured  in  terms  of  current  prices.  When  costs  axe  adjusted 
for  changes  in  price  level,  however,  unit  production  costs  have  gone  down  on 
most  types  of  farms.  Eiese  costs  have  gone  up  slightly  in  recent  years  on 
cattle  ranches  and  Black  Prairie  cotton  farms  and  have  remained  about  the  same 
on  dairy  farms. 

Returns  to  operators  of  dairy  and  livestock  farms  were  higher  in  1948 
than  in  1947.  On  most  types  of  crop  farms  1947  returns  were  higher  than  for 
1948;  only  on  cotton  farms  in  the  Mississippi  Delta  were  returns  to  operators 
higher  in  1948  than  in  1947*  This  was  due  largely  to  much  higher  cotton 
yields  in  1948  and  correspondingly  higher  returns  from  cotton. 

For  several  years  prior  to  1948  the  ratio  of  prices  received  to  prices 
paid  became  increasingly  favorable  to  farmers.  During  1948,  however,  both 
prices  received  and  prices  paid  turned  downward,  with  prices  received  declining 
faster,  so  that  this  ratio  became  less  favorable  than  in  the  preceding  years. 

Production  per  farm  was  about  as  high  in  1948  as  in  any  preceding  year 
on  most  types  of  farms;  wheat  and  cotton  farms  in  the  Southern  Plains  and 
cotton  farms  in  the  Black  Prairie  Area  of  Texas  were  the  exception. 
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OPERATOR’S  NET  FARM  INCOME,  COMMERCIAL  FAMILY-OPERATED 

FARMS,  BY  TYPE,  1930-48 
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OPERATOR’S  NET  FARM  INCOME,  COMMERCIAL  FAMILY-OPERATED 

WHEAT  FARMS,  1930-48 
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Land  use,  livestock  numbers,  and  distribution  of  income  and  expense,  commercial  family-operated  dairy  farms, 
by  type,  1937-^1  average  and  19^5-Ug 
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Proper  tion  of  cash  expenditures  fori 


livestock  numbers,  and  distribution  of  income  and  exuense,  commercial  family-operated  Corn  Belt  farms, 
by  type,  1937-^1  average  and  19U5-U8 
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family-operated  Corn  Belt  farmn,  by  typo,  1937—^1  overage,  and  19>*5-4b 
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Inveatment ,  income,  end  related  factor®,  commercial  family-operated  spring  wheat  farm®, by  type,  1937— >11  average  and  igUjj-Ug 
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Total  input  per  unit  of  production 
Power  and  machinery  u®ed  (quantity) 


Land  use,  livestock  numbers,  and  distribution  of  income  and  expense,  commercial  family-operated  vint 

by  type,  1937-^1  average  and  19*+5-^® 
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Table  10.-  Investment,  Income,  find  related  factorn,  commercial  family-operated  winter  wheat  fnrinn,  by  type,  and  cattle  ranches,  1937-^1  average  and  19^5“^8 
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